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Why	monetary	and	exchange	rate	unification	in	Cuba	
are	necessary?

¤ All	prices	are	established	in	a	single	currency.

¤ To	establish	an	appropriate	relationship	between	prices	and	incomes	of	
residents	in	Cuba.

¤ To	measure	the	cost	of	living	and	incomes	in	real	terms.

¤ Convertibility	will	establish	direct	connections	between	domestic	and	
international	prices.

¤ Measures	the	international	competitiveness	of	domestic	production	in	
terms	of	relative	prices.



Problems	of	the	monetary	unification.

¤ What	would	be	the	exchange	rate	for	the	unification	process?

¤ At	this	exchange	rate	all	prices	will	be	adjusted	or	this	will	occur	at	
different	exchange	rates

¤ How	to	minimize	the	inflationary	effect	of	monetary	unification?

¤ The	big	difference	between	exchange	rates	of	CUC	and	CUP.	



Experiences	of	China	and	Vietnam.

China
¤ Duality	was	in	the	exchange	 rate.	For	

domestic	transactions	and	foreign	
exchange	 certificates.

¤ In	the	80’s,	foreign	exchange	markets	
(foreign	exchange	 swaps	centers)	
were	created.	Devaluation	from	2,80	
RMB/USD	to	5,80	RMB/USD.

¤ 1994.	 Exchange	rate	unification.	
Devaluation	from	5,80	RMB/USD	to	
8,70	RMB/USD.

¤ Exchange	 rate	system	has	shifted	from	
fixed	exchange	 rate	anchored	to	USD	
to	a	basket	of	currencies	 and	later	
flexible	exchange	 rate	managed	by	the	
People's	Bank	anchored	 to	USD	again.	

Vietnam
¤ Duality	in	the	exchange	rate.	For	

domestic	and	foreign	transactions

¤ 1988.	Devaluation	from	225	to	900	
VND/USD	in	external	transactions	and	
from	368	to	3.500	VND/USD	in	
domestic	transactions	(Vo	et	al,	2000)

¤ 1989.	Unification	of	multiple	exchange	
rates	at	a	devaluated	rate	(4.500	
VND/USD).	 Floating	exchange	 rate	with	
movable	bands.	 Persistence	of	black	
market.

¤ 1992-98.	 Fixed	exchange	 rate	with	
fluctuation	band.	Auctions	of	foreign	
currencies.

¤ From	1999.	 Flexible	exchange	 rate	
managed	by	the	State	Bank,	 using	the	
interbank	foreign	market	as	reference.	



Annual GDP	growth in	China	and Vietnam in	the	first	
five years	after	the unification	of	exchange	rates.
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China	and	Vietnam	inflation	in	the	five	years	after	the	
exchange	rates	unification	(%).
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FDI	received	by	China	in	previous	years	and	after	the	
exchange	rate	unification	(million	of	USD)
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FDI	in	Vietnam	in	the	previous	years	and	after	the	
exchange	rates	unification	(million	of	USD)

8	 4	 0	

375	
474	

926	

1.944	
1.780	

2.395	

2.220	

671	

1.412	
1.289	

-

500	

1.000	

1.500	

2.000	

2.500	

3.000	

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Fuente:	UNCTAD	(2016)	UNCTADSTAT.	www.unctad.org



Monetary	unification	in	Cuba.	Proposals	sequence.



References.
¤ Mai	Thu	Hien (2007)	Solutions	for	Exchange	Rate	Policy	of	Transition	Economy	of	Vietnam.	Doctoral	

Dissertation,	Martin	Lüther,	Universität Halle-Wittenberg.	https://sundoc.bibliothek.uni-halle.de/diss-
online/07/07H128/prom.pdf

¤ Nguyen	Tran	Phucet	al.	(2014)	Shift	in	Exchange	Rates	Regimes	and	Inflation	Persistence	in	Vietnam,	
1992-2010.	Journal	of	South	East	Asian	Economies,	Vol.	31,	No.	2,	pp.	256-75.	 ISSN:	239-5206	 electronic.	
http://www98.griffith.edu.au/dspace/bitstream/handle/10072/66204/99647_1.pdf?sequence=1

¤ Nguyen	Tran	Phuc&	Nguyen	Duc Tho (2009)	Exchange	Rate	Policy	in	Vietnam,	1985-2008.	Griffith	
University,	Griffith	Business	School	Discussion	Papers	Series,	No.	2009-03.	
https://www.griffith.edu.au/__data/assets/pdf_file/0010/190882/2009-03-exchange-rate-policy-in-
vietnam-1985-2008.pdf

¤ Nguyen	Thu	Kim	&	Junichi	Hirata	(2010)	Determinants	of	Exchange	Rates	Arrangements	in	East	Asia	and	
Lessons	for	Vietnam.	RitsumeikanUniversity,	Japan.	
http://www.ritsumei.ac.jp/acd/re/ssrc/result/memoirs/kiyou20/3.pdf

¤ Sell,	Friedrich	(2009)	El	régimen cambiarioen	China:	un	ejemplopara	estudiar nuevaspolíticasde	tipo de	
cambio en	los	países emergentesde	Asia.	Revista de	Economía Mundial	#	21.	págs.	227-249.

¤ Vidal,	Pavel	(2012)	Monetary	and	Exchange	Rate	in	uba:	Lessons	from	Vietnam.	Institute	of	Developing	
Economies,	Japan.	V.	R.	F.	Series	473.	http://www.ide.go.jp/English/Publish/Download/Vrf/pdf/473.pdf

¤ Vo	Tri	Thanh et	al.	(2000)	Exchange	Rate	Arrangement	in	Vietnam:	Information	Content	and	Policy	
Options.	East	Asian	Development	Network.	
http://eadn.org/files/Working%20Papers/WP_18_Vo_Tri_Thanh_Exhange_Rate_Arrangement_in_Vietnam
_Information_Content_and_Policy_Options.pdf


